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SUMMARY FOR THE MONTH 


The shortage of cars for moving grain and live- 
stock has reached its peak, if, indeed, it has not al- 
ready passed that point. There was a more than 
seasonal increase in the movement of livestock, 
bringing receipts during October above normal. 
Shipments of hogs, which doubled, have furnished 
the basis for a large part of such debt liquidation as 
has taken place. The grain movement, however, 
has been below normal during the month owing to 
the holding of large numbers of western cars on 
eastern railroads. These marketing trends are re- 
flected in the changes in prices of agricultural prod- 
ucts, all the grains having a better price and all the 
animals, except lambs, a rower price when the me- 
dians for September and tober are compared. 

€ prices at central markets of the twelve most im- 
portant agricultural commodities, when compared 
with a year ago, increased with the exception of 
wheat, rye, veal calves, and butcher cows. Exports 
of wheat continued below the volume of a year ago, 
but there were noteworthy increases in the exports 
of oats, rye, and corn. Business activity in general 
remained practically unchanged in October as com- 
pared with September. There were increases shown 
in retail trade, copper, coal, and flour production, 
and linseed shipments; and counterbalancing de- 
clines in wholesale trade, lumber manufacturing, iron 
ore shipments, and the valuation of building per- 
mits. The increase shown in bank debits over a 
year ago is probably due to the higher price level 
of this year. Banking conditions, as shown by re- 
ports from banks in the larger cities and from this 
Federal Reserve Bank covering the last six weeks, 
are technically stronger because of rising deposits 
and declining loans, although there has been some 
increase in rediscounting. Business firms are making 
less use of the commercial paper market for the car- 
tying of working capital or inventories, and bankers 


_ appear to be giving a preference to long-time notes 


at present rates. 
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GENERAL SURVEY 


Car shortage is being eliminated rapidly in this 
territory. During the next ten days, every effort 
will be made to move sheep and cattle from Mon- 
tana ranges before the heavy snows, because sheep, 
in particular, cannot graze after the first heavy snow- 
fall and should be marketed, unless provision has 
been made for feeding them through the winter. 
When these Montana shipments have been taken 
care of, stock cars will be released sufficient for all 
needs in the Dakotas and Minnesota. This shortage 
has been intensified in appearance by the fact that 
in the panicky conditions prevailing, stock growers 
have ordered four cars in many cases where they 
could use but one, thinking that such a large order 
aa at least the loading capacity that they 
needed. 


The grain car shortage has not been exaggerated 
by such excess orders for empties. Grain in con- 
gested elevators or piled on the ground along the 
sidings furnishes an accurate measure of the real 
need for cars at each point. Montana's needs are 
being served first because Montana farmers have 
poor facilities for stocking grain on the farms, their 
average haul to market is longer, and the roads will 
be more nearly impassable after the first snows than 
in the other states, all of which conditions have 
caused greater congestion in Montana elevators than 
in the states to the east. soon as Montana is 
taken care of, or at least as soon as the grain is car- 
ried out that is piled on the ground without protec- 
tion from the weather, the railroads will be able to 
devote a larger proportion of their cars to the rest 
of the grain growing region. 


Considerable progress has been made in meeting 
the situation. One railroad reports relief to seventy 
elevators out of ninety which were full of grain a 
month ago. Also more cars for grain purposes are 
being returned by eastern railroads under the Inter- 
state Commerce Commission order of October 25th. 
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These additional empties, it is confidently expected, 
will accomplish a great improvement during the next 
ten days. 


In spite of the shopmen’s strike there has been no 
shortage of motive power in the Northwest. One 
railroad reports a number of effective locomotives 
stored in white lead until there is need for them. 


Grain receipts’ at Minneapolis and Duluth-Super- 
ior were down one-fourth in October from the Sep- 
tember volume, but were fully as large as receipts 
last year and slightly larger than October receipts 
in 1920. Receipts of wheat were responsible for the 
greatest part of the decline between September and 
October and fell from 35 and a half million bushels, 
which was abnormally large for September, to 26 
and one-fourth million bushels, which was some- 
what below normal for October, the normal in each 
case being the ten-year average. Rye receipts, which 
were second in importance during the month, fell 
off two-thirds from the September volume but were 
still more than double the normal amount. Receipts 
of oats have not been up to normal for September 
or October and, showed a decline of one-sixth be- 
tween the two months. Receipts of barley were 
down one-sixth from September and less than one- 
half of normal in October and have not reached a 
normal volume since August, 1921. Receipts of 
flax have been about normal for the last three 
months, having been above normal in September 
and below normal in October; but from the experi- 
ence of past years, the November and December re- 
ceipts will be larger and more important than the 
receipts in the early fall months in determining 
whether a normal volume of flax will come to mar- 
ket. Flax receipts showed the only increase among 
the grains between September and October with an 
increase of more than one-half. Receipts of corn 
were two-fifths smaller in October than in Septem- 
ber. As compared with last year, October receipts 
of rye were almost three times as large, barley and 
flax were somewhat larger and wheat declined slight- 
ly; but oats declined one-third and corn two-thirds. 
Duluth-Superior figured less prominently in receipts 
of all grains other than flax during October than 
during September, owing to the approach of the 
close of navigation. As compared with last year, 
however, the importance of the Duluth-Superior 
receipts increased materially in rye and flax, and did 
not change much for the other grains. It appears 
from the foregoing that the Eastern buyers have 
been more successful in securing the new receipts 
of Northwestern flax than the Minneapolis buyers. 


Exports of bread grains continued to show the 
effects of the same world preferences as were shown 
earlier in the season. From July | to November 4 
only two-thirds as much wheat and wheat flour was 
exported as last year and a slightly smaller volume 
of barley, but twenty-four times the volume of oats, 
nearly four times as much rye and more than twice 
as much corn was exported this year as last. 
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Stocks of grain in terminal elevators in Minne- 
apolis and the head of the lakes increased one-tenth 
between the end of September and the end of Oc- 
tober, due to increases in stocks of wheat, rye, flax, 
barley, and corn. It is customary for stocks of all 
grains to rise somewhat during the month of Octo- 
ber on account of the excess of receipts over con- 
sumption and shipments. However, rye stocks in- 
creased to nearly double the volume at the end of 
September showing that the demand from the chief 
customer, Europe, has not been sufficient to absorb 
the available supplies. Stocks of flax more than 
doubled, bringing the visible supply of flax back to 
a more favorable volume. However, of the 800,000 
bushels in Northwestern terminal elevators, only 
one-tenth of the amount was in Minneapolis ter- 
minals and nine-tenths were at Duluth and Superior; 
presumably for shipment down the lakes. Stocks 
of oats, which have formed a very large proportion 
of terminal grain stocks for more than a year, de- 
clined slightly during October, although it is cus- 
tomary for them to increase, showing that the ter- 
minal stocks are gradually being worked off. As 
compared with last year, there was not much varia- 
tion in the stocks of wheat; but stocks of corn, oats 
and barley were down considerably, and flax stocks 
were down one-half; but stocks of rye were more 
than three times as large. For all grains combined, 
= were about one-fifth lower this year than 
ast. 


Receipts of livestock’ at South St. Paul showed a 
more than seasonal increase between September and 
October and were somewhat larger than the ten- 
year average for the month. Hogs in particular 
showed this tendency with an increase in October 
to more than double the September figure. Cattle 
receipts were slightly larger than normal and showed 
an increase of one-fifth over September. Receipts 
of calves continued to run at about double the nor- 
mal amount and were up one-fourth over Septem- 
ber; but sheep continued to be received in less than 
normal quantities, although there was an increase of 
three-fifths between the two months. The October 
livestock movement was slightly larger than a year 
ago with all classes showing increases except sheep. 


The fall movement of feeder stock to the country 
was in full swing during October. More than twice 
as many hogs and almost twice as many calves went 
to the country in October as in September and there 
was an increase of three-fifths in feeder shipments 
of sheep and a slight increase in cattle. As com- 
pared with last year, the total volume of feeder ship- 
ments increased slightly, although little more than 
half as many sheep went to the country this year as 
last. Shipments of feeder calves were more than 
five times as large in October this year as a year ago. 


1Graphs showing the recent movement of grain and live 


stock will be f 


ound on page 


of the supplement to this , 


letter entitled ““The Problems of the Northwestern Farmer.” 7‘ 
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Prices of grain at Minneapolis increased in every 
case during October, but prices of animals for slaugh- 
tering at South St. Paul declined, with the exception 
of lambs. The median price of flax at Minneapolis 
increased 11 cents per bushel in October over Sep- 
tember; barley and rye 5 cents; oats and corn 4 
cents; and wheat | cent per bushel. On the other 
hand, at the South St. Paul market, butcher steers 
and cows declined 50 cents per cwt. in median price; 
veal calves were down $1.50; and hogs down 35 
cents. Lambs increased 50 cents per cwt. and stock- 
er and feeder steers increased 25 cents. There were 
seasonal variations in wholesale produce prices at 
Minneapolis during October. Increases occurred in 
the price of butter, eggs, cheese, and green vege- 
tables, but decreases took place in potatoes, citrus 
fruits other than lemons, and in dressed meats. 





The prices of farm products at central markets, 
in eight out of twelve commodities for which this 
office keeps records, were on a higher level in Octo- 
ber this year than a year ago. the grains, corn, 
oats, barley and flax were selling at a higher price, 
and wheat and rye were on a lower level. Among 


live stock prices, butcher steers, stocker and feeder 
steers, hogs and lambs were at higher prices, but veal 
calves were lower and butcher cows were selling at 
the same price. 


The northwestern coal situation improved during 
October. There was a slight increase in receipts of 
soft coal at the head of the lakes and almost a nor- 
mal volume of receipts of hard coal for the month, 
amounting to more than twenty times the volume re- 
ceived in September. As compared with a year ago, 
twice as much soft coal was received during October 
and five-sixths as much hard coal. From the open- 
ing of navigation this year to the end of October, 
3,504,188 tons of soft coal and 254,499 tons of 
hard coal have been received at the head of the 
lakes. This volume is 44 per cent as large as last 
year for soft coal and 15 per cent as large for hard 
coal. Stocks on the docks at the head of the lakes 
increased during the month of October, but reserves 
of soft coal on the docks were less than one-third of 
those a year ago and of hard coal only about one- 
eighth of a year ago. In spite of the facts recited 
above, the Northwest is in better condition as far as 
the winter supply of coal goes than the eastern 
states, according to a chart prepared by the Bureau 
of the Census and the United States Geological 
Survey. According to this chart, on October | the 
stocks of all coal in Minnesota retailers’ hands 
showed a decrease of less than 25 per cent as com- 
pared with November | last year. Montana stocks 
showed a decrease of from 25 to 49 per cent, and 
North and South Dakota showed decreases of 50 to 
74 per cent. Practically all of the eastern states 


showed declines of more than 75 per cent. The 
Northwest is also fortunate in having the lignite 
fields of North Dakota and Montana within reach. 






The volume of retail trade increased during Octo- 


ber over the September totals in general merchan- 


dise and lumber. It is seasonal for the fall buying 
of general merchandise to increase, and lumber sales 
usually reach a minor peak in October. Retailers 
bought a smaller volume of dry-goods, shoes, gro- 
ceries, hardware and agricultural implements during 
October than during September, but purchased more 
lumber. Retail stocks of general merchandise in- 
creased very slightly but retail lumber stocks de- 
clined. As compared with last year, retailers’ sales 
and purchases of general merchandise were in some- 
what larger volume, and lumber sales and purchases 
were considerably larger. 


Manufacturing activity in lumber decreased be- 
tween September and October but was a fourth 
larger than a year ago. Flour production increased 
in October over September, but was less than in 
October, 1921. Deliveries were down one-third in 
lumber and one-twelfth in flour, but deliveries of 
linseed oil and cake increased. As compared with 
last year, deliveries of lumber and flour were down 
one-fifth, but deliveries of oil cake were up almost 
one-third. Manufacturers’ stocks of lumber were 
slightly larger at the end of October than at the end 
of September but almost one-fifth lower than last 
year. 







Mining activity showed mixed tendencies during 
October. Shipments from iron mines as evidenced 
by loadings at upper lake ports declined one-tenth 
between September and October, but copper and 
coal mining in this district increased almost 10 per 
cent and the production of silver remained about 
the same as in September. As compared with last 
year, however, iron ore shipments were almost 
double, copper production was more than four times 
as large, and silver production was fourteen times as 
—_ but coal production showed a decline of one- 
sixth. 


Building activity in 18 important cities in this dis- 
trict was practically as large in volume during Octo- 
ber as during September, owing no doubt to the open 
weather which has prevailed without interruption 
this fall. A larger proportion of the projects were 
for small dollar values. The number of permits 
granted during October increased 6 per cent over 
September, whereas last year they declined 2 
cent, and in 1920 they declined 11 per cent. The 
valuation of permits, on the other hand, declined less 
than | per cent in October from September, where- 
as last year they increased 5 per cent and in 1920 
they increased 143 per cent. The volume of build- 
ing as evidenced by permits granted was slightly 
larger in October this year than a year ago. 


Employment conditions continued satisfactory 


and normal in this district during October, accord- 
ing to the report of the United States Industrial Em- 
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ployment Survey. There has been a strong demand 
for general farm help and for corn huskers in the 
agricultural districts and for men for the lumber 
camps. Skilled labor is fully employed in the mines 
and in construction work of all sorts including build- 
ing, railroad construction and shop work. Common 
labor is being absorbed by extensive highway pro- 
grams. 


The volume of business in this district measured 
by bank debits to individual accounts showed a 
good average increase of more than 8 per cent be- 
tween September and October. Between these two 
months in 1921, which was a year of extreme depres- 
sion, there was an increase of only | per cent but in 
1920 the increase was 11 per cent, and in 1919 
more than 5 per cent. October debits were 9 per 
cent larger than a year ago but were below the level 
of 1919 and 1920. It is very probable that the var- 
iations from year to year have been due largely to 
changes in the price level. The movement out of the 
district of northwestern products, as evidenced by 
east-bound traffic through the Soo Canal, was slight- 
ly less in October than in September and would have 
been very much less except for a 50 per cent in- 
crease in the movement of Canadian wheat to the 
seaboard. It appears to be seasonal for eastbound 
traffic to decline in October because there were de- 
clines in 1919 and 1921, although there was an in- 
crease in 1920. As compared with last year, east- ' 
bound traffic in October was larger by almost two- 
thirds due to increased shipments of Canadian wheat, 
and iron and copper.ores. In spite of the evidences 
of more normal business exhibited by bank debits 
and Soo Canal traffic, business failures in this dis- 
trict jumped to the highest point reached since the | 
close of last winter. From the evidence of the past 
two years, they ought to increase slightly in number 
and more sharply in liabilities at this time of the 
year, but this year there was an increase of three- 


fourths in number and one and a half times in lia-7 Savi 


bilities, the October figures being 86 failures with 
liabilities totaling $1,496,211, according to figures 
from R. G. Dun & Co. 


The credit situation in the Northwest improved 
slightly during the month of October and improved 
still further during the first two weeks of Novem- 
ber. During October, 32 selected leading member 
banks in this district showed a small decline in loans 
and discounts to customers and an increase in de- 
mand and time deposits, which allowed them to in- 
crease their holdings of government and other se- 
curities. Their borrowings and rediscounts with this 
Federal Reserve Bank, however, increased slightly. 
Similar favorable changes took place in the balance 
sheet of this Federal Reserve Bank during October. 
Bills discounted declined 2 millions and deposits 
increased by the same amount. Federal Reserve 
notes outstanding increased 4 millions on account of 
seasonal needs, and there was a release of 7 millions 
of United States securities. Reserves increased more 
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than 11 million dollars during the month. During 
the first half of November this Federal Reserve Bank — 
experienced a decrease of 2!/4. millions in bills dis- 
counted, but a small increase in holdings of United 


States securities and in deposits and Federal Reserve — 


notes outstanding. reserves increased more 


than 4 millions. 


Nationally, conditions have shown financial ex- 
pansion. In the combined balance sheets of 790 of 
the largest selected member banks, loans and dis- 
counts increased 261 millions in October and de 
mand and time deposits increased 
Borrowings from the 12 Federal Reserve Banks in- 
creased 68 millions. At the same time holdings of 


United States Securities and government deposits — 


showed increases. During October the 12 Federal 
Reserve Banks showed increases of 49 millions in 
bills discounted, 19 millions in bills purchased, 9 
millions in cash reserves, and 55 millions in Fed- 
eral Reserve notes outstanding, but a decline in hold- 
ings of United States securities of 42 millions. Dur- 
ing the first two weeks of November, bills discount- 
ed increased 184 millions, but holdings of United 
States securities declined 83 millions and reserves 
declined 7 millions. Federal Reserve notes out- 
standing increased 23 millions, and deposits, which 
had remained practically unchanged during October, 
increased 98 millions. 


Interest rates at Minneapolis showed a decreased 
spread between the various classes of paper during 
the month ending November 15. Prime open mar- 
ket commercial paper increased one-half per cent for 
short maturities and declined one-fourth per cent 
for longer maturities. The bank rate to customers 
for prime commercial paper declined one-half per 
cent. Cattle loans increased one-half per cent. 


its declined slightly at Minneapolis 
and St. Paul, but increased by about the same 
amount at Duluth during the month of October. 
However, Twin City savings deposits were higher on 
November |, 1922, than a year ago, but savings 
deposits at Duluth were lower. 


Sales of Securities by Twin City investment bank- 


ers were slightly larger in volume during October 4 


than during September, with foreign securities, city 
mortgages, and municipal bonds showing the greatest 
increase in favor, As compared with October last 
year, however, this month's sales showed a decline, 
with smaller sales of foreign securities, municipals, 
and farm mortgages accounting for the smaller vol- 


ume. The amount of commercial paper outstanding ~ 


in this district declined slightly during October, al- 
though during the past two years October has shown. _~ 
an increase in the volume of such paper. 4 





121 million. ~ 





